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Abstract

Home Financing in Pakistan: An Analysis and
Comparison of Traditional and Islamic Banking

It is a fact that house includes in the basic necessities of a human to live in today’s
world. Its shortage is a major problem in whole world especially in less developed
countries including Pakistan. A man uses all his resources and life-savings to build his
own house. Now-a-days, building a house is a difficult task as it requires a lot of
money. Man seeks this money and resources to meet his need. One of the most
important of these resources is the bank and people resort to the bank to meet this
need. In Pakistan, both islamic and traditional type of banks provide the facility of
home financing. However, their methods of home financing are different from each
other. Islamic banks provide interest free loans, which are convenient for a common
man and also fulfills the principles of Islam.

At present, home financing in Islamic banks has become a controversial issue. Some
Islamic scholars support it while others are not satisfied with its method. Due to this
reason, people are hesitant about these two different views that either they can choose
Islamic home financing or not. This research work is focusing on home financing
needs in Pakistan and analyzes the existing model of Islamic home financing along
with comparison of traditional home financing in the light of Quran and Hadith.

This thesis has four chapters. The first chapter states the meaning and background of
home financing. It also describes the need and importance of home financing in
Pakistan. The second chapter states the home finance facilities, Their Method and
their Shariah point of view. The third chapter deals with Islamic banks and their
method of home financing. The fourth and last chapter of thesis addresses the
comparison between method of home financing in Islamic and traditional banking. It
also narrates the steps to harmonize home financing of traditional institutions with
Islamic banking.

The research uses the qualitative research method. After studying the relevant
material the researcher has come to the conclusion that the current method of home
financing in Islamic banks has been introduced in the form of Musharaka, Mutanagsa
and ljara, in view of modern requirements, which are correct from Shariah point of
view.

Keywords: Home Financing, Islamic Banking, Pakistan, Traditional Banking
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English sources:

® Asifullah A, Introduction to Electronic Banking; Publish
2011, New Delhi (India).

® Encyclopedia of Britannica, Vol 3, Edition 15, see the word
Bank.

® [aruqi, Jalees Ahmed, Islamization of Banking in Pakistan,
Research Department United Bank Limited, Karachi, 1984.

® Constitution of Islamic Republic Pakistan, 1973.

® Fuad Al-Omar and Mohammed Abdel Haq, Islamic Banking
(Theory, Practiceand Challenges), Zeb Books, London.

® GLYN Davies, A History of Money from Ancient Times to
the Present Day, University of Wales Press, 2002.

® Homoud.S.H, Islamic Banking, Arabian Information,
London, 1985.

® M. Siddiquee, S.F. Rehan, Real Estate Financingin
Bangladesh: Problems, Programs and Prospects.

® KK. Rehman, Development of Housing Finance and its
Impact on Socio-Economc in the emerging economy in
Bangladesh.

® Kaplana Gopalan, Affordable housing: Policy and Practice
in India
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Pablo Shiladitya, Home and away: Diasporas Developments
and displacements in globalizing World.

Mian, Riaz Ahmed, Money Banking and Finance, Azeem
Academy Publisher and Book seller, Lahore.

Moeen-ud-Din, Banking Learning Basic Concepts, Sysevgy
Publisher, Islamabad.

Muhammad Ayub, Understanding Islamic Finance, John
Wiley and Sons Ltd. England, 2007.

Muhammad Irshad, Money Banking and Finance, orient
Publishers, Lahore.

National Assembly of Pakistan (Constitution Making)
debates, The Manager of Publication Government of
Pakistan, Karachi.

Qazi Shehzad Ehtesham and others, Money Banking and
Finance, Azeem Academy Publisher and Book Sellers,
Lahore.

Qazi Shehzad and Muhammad Saeed, Introduction to
Business, Azeem Academy, Lahore.

Richard Hilderth, The History of Banks. Batoche Books,
Kitchener, Ontario, 2001.

Rosylin Yousaf, Norazlina Wahab, Home Financing
Promote affordability of Home Ownership in Malaysia.

Samdani, Ejaz Ahmed, The Difference between Islamic
Banking & Conventional Banking, Al Baraka Bank &
Conventional Banking, Al Baraka Bank (Pakistan)
Ltd,Maktaba Kamilpoory, Krachi.

Selected Judgments of the Federal Shariat Court Pakistan,
Newline Printing Press, Lahore, 1992.
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Shehzad Ehtisham, Principles of Banking, Qazi, Azeem
Academy, Lahore.

Usmani, Muhammad Imran, Ashraf, Meezan Bank’s Guide
to Islamic Finance, Darul Ishaat, Karachi, 2002,

Shakil Farooqi, Glossary Banking & Finance, Institute of
Bankers, Pakistan.

Shehzad Ehtisham, Principles of Banking, Qazi, Azeem
Academy, Lahore.

Pablo Shiladitya, Home and away: Diasporas Developments
and displacements in globalizing World.

Usmani, Muhammad Taqi, Mufti, An Introduction to Islamic
Finance, Maktaba Ma’ariful Quran, Karachi, Rabi ul Awa
1419 A.D/ June1998.

Websites:

http://forum.mohaddis.com

http://magazine.mohaddis.com

http://.m-a-jinnah.blogspot.com

http://marifaacademy.com

http://www.sbp.orqg.pk

http://www.deeneislam.com

http://www.entrytest.com

http://www.iap.net.pk

http://bankislami.com.pk

http://economictimes.indiatimes.com

http://jamiaahsan.com

http://nation.com.pk

http://nit.com.pk
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http://forum.mohaddis.com/
http://magazine.mohaddis.com/
http://.m-a-jinnah.blogspot.com/2010/04/state-bank-of-pakistan
http://marifaacademy.com/
http://www.sbp.org.pk/
http://www.deeneislam.com/
http://www.entrytest.com/
http://www.iap.net.pk/
http://bankislami.com.pk/
http://economictimes.indiatimes.com/
http://jamiaahsan.com/
http://nation.com.pk/
http://nit.com.pk/

http://hbfc.com.pk

http://shamilaurdu.com

http://tribune.com.pk

http://www.abl.com

http://albaraka.com.pk

http://bankalhabib.com

http://bankislami.com.pk

http://banuri.edu.pk

http://www.darsequran.com

http://www.dibpak.com

http://www.hbl.com

http://www.mawazna.com

http://www.mcbh.com.pk

http://www.meezanbank.com

http://www.sja.q0s.pk

http://www.thenews.com.pk

http://www.ubldirect.com
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