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Abstract

Contemporary Islamic Banking and the Views of Scholars

Many scholars and practitioners noticed many problems in the operation of the
traditional Western model of the banking system. Among this dramatically changed
banking environment, attention turns to Islamic banking as an emerging force in the
last three decades. Pakistan is an Islamic country and every system here, be it
economic, social, educational, or political, must be subject to Islam. No system other
than Islam can guarantee our well-being. The interest rate system, which is a product
of the West, is deeply ingrained in our economy. It has weakened not only our
economy but also our manpower. Islamic Banking is an alternative to Traditional
Banking.

Both Islamic and Traditional types of banks include activities such as money
transaction, issuing loans and agency services. However, their methods are quite
different from each other. Traditional Banks transact money on an interest-bearing
basis, while Islamic Banks operate on an interest-free system. Islamic financing
methods are introduced for investing in Islamic Banks.

Today, Islamic Banking has become a controversial issue. Some scholars
support the Islamic Banking system, while others disagree with it. However, the
people are hesitant about these two different views. This research work is an attempt
to bring forward the views closest to the Qur’an and Hadith on this issue, in order to
find solutions to the problems and obstacles faced in adapting the country’s economic
system to Islam.

The article has four chapters. The first chapter deals with the need and
importance of banking, the Shariah foundations of Islamic banking and the history of
Islamic Banking in Pakistan, while the next three chapters deal with the rules and
regulations of the Islamic banks financings such as Mudaraba, Musharaka and ljarah,
contains their common forms and their comparison and analysis.

The research uses the qualitative research method. After studying the relevant
material, the researcher has come to the conclusion that the current method of
financing has been introduced in the form of Mudaraba, Musharaka and ljarah, in
view of the modern requirements, which are correct from shariah point of view but
need further improvements. However, critics differ on these modern forms of Islamic
banking.

To this end, |1 recommend that the scholars be seated on a bench and the
scholarly differences between them be resolved so that the people who are divided
into two groups can come out of this division and those who are reluctant to keep
money in Islamic banks can invest in Islamic banks.

Keywords: Islamic banking, view of scholars, Mudaraba, Musharaka, ljarah.
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1-“Islamic ~ vs  Conventional Banking - Allied Bank Limited”, retrived from
https://www.abl.com/islamic-banking/islamic-vs-conventional-banking/ visited on: 26,November,2019
at 1:56am.
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1- Money Banking and Finance, Qazi Shahzad Ehtesham and others, p.193-194.

2-“Saving Account — Dubai Islamic Bank”,
retrived from: https://www.dibpak.com/index.php/accounts/saving-account/ , visited on: 14,March,
2019 at 11:00pm.

3- Banking Learning Basic Concepts, Moeen-ud-Din, Sysevgy Publisher, Islamabad, p.48.
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1- Money Banking and Finance, Riaz Ahmed, Mian, Azeem Academy Publisher and
Booksallers,Lahore,p.219.

2- “HBL Advantage Account”, retrived from https://www.hbl.com/hbladvantageaccount ,visited on:
15,March,2020 at 01:56am.

3- “HBL Advantage Plus”, retrived from https://www.hbl.com/hbladvantageplus, visited on:
15,March,2020 at 02:02am.

4- “Meezan Bank Certificate of Islamic Investment”, retrived from

https://www.meezanbank.com/certificate-of-islamic-investment/, visited on:15,March, 2020 at
03:20am.
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Indicative | Annualized

Rate of Rate of
S.No. Category of Deposit
Profit Expected
P.A.
%o Return %
1 Month Monthly 11.29% 11.29%
3 Months Quarterly 10.89% 10.89%
6 months Six Monthly 10.99% 10.99%
One Year Monthly 10.23% 10.72%
Nty 1031% | 10.72%
SixMonthly | 1040% | 10.67%
On Maturity 11.05% 11.05%
Two Year Monthly 10.25% 10.75%
Qartaey 1045% | 10.87%
Six Monthly 10.88% 11.18%
. On Maturity 12.00% 11.36%
Three Years Maonthly 9.55% 9.98%
Quartely 9.63% | 9.98%
Six Monthly 9.67% 9.90%
On Maturity 9.99% 0.13%
Five Years Monthly 10.08% 10.56%
Uniticty 10.28% | 10.68%
SixMonthly | 1o76% | 11.05%
OnMaturity | josi%s | 9.03%
Ten Years Monthly 10.29% 10.79%
Qnarterty 10.38% | 10.79%
SixMonthly | 1om% | 11.06%
OnMaturity | 100 | g119;
One Year Monthly 11.80%
iib Two Year Monthly 10.84%
Three Years Monthly 10.58%
Five Years Monthly 10.85%
Ten Years Monthly 10.45%
There will not be any compounding on Advantage Plus account since profit will be credited in Current Account only,

" e B L L G

1 -“HBL Advantage Plus”, retrived from https://www.hbl.com/hbladvantageplus , visited on:
15,March,2020 at 02:02am.
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1- “Meezan Bank Certificate of Islamic Investment” , retrived from

|:‘LJ;5/_',/
AR | ok (b eI
11.96 <4 J1.5
12.147 e Ju2
12.14% Lol e 1
12.14% PPy

https://www.meezanbank.com/certificate-of-islamic-investment/ , visited on: 15,March,2020 at

03:20am.
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1- Money Banking and Finance, Riaz Ahmed, Mian, p.219. Money Banking and Finance, Qazi
Shahzad Ehtesham and others, p.197.
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1- Money Banking and Finance, Riaz Ahmed, Mian, p.219.

2-“MCB Personal Loan”, retrived from https://www.mch.com.pk/personal-product/personal-loan ,
visited on: 17,March,2020 at 07:41pm.

3- Money Banking and Finance, p.219.

4-“HBL Prime Minister Youth Business Loan”, retrived from
https://www.hbl.com/primeministeryouthbusinessloan , visited on: 17,March,2020 at 06:45pm.

5- Money Banking and Finance, Riaz Ahmed, Mian, p.219.

6-“HBL Business Finance”, retrived from https://www.abl.com/business-banking/sme-financing/allied-
business-finance/, visited on: 17,March,2020 at 08:15pm.
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2- Glossary Banking & Finance, Shakil Farugi, Institute of Bankers Pakistan, p.192.
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1-“UBL Visa Mega Wallet Debit Card”, retrived from
https://www.ubldirect.com/corporate/BankingServices/CardProducts/UBLMegaWallet/Home.aspx
visited on: 18,March,2020 at 08:10pm.

2- “HBL Gold Debit Card”, retrived from https://www.hbl.com/hblgolddebitcard, visited on:
18,March,2020 at 08:20pm.

3- “Al Baraka Bank Silver Debit Card”, retrived from https://www.albaraka.com.pk/services/al-baraka-
unionpay-debit-card/ ,visited on: 18, March,2020 at 08:40pm.

4- Glossary Banking & Finance, p.174.

5- “Credit Card — Al Habib Limited”, retrived from https://www.bankalhabib.com/credit-cards/credit-
card-features, visited on:19,March, 2020 at 02:42am.
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“The economic system of the West has created almost insoluble
problems for humanity and to many of us it appears that only a miracle
can save it from disaster that is now facing the world. It has failed to
do justice between man and man and to eradicate friction from the
international field.”*
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1- The State Bank of Pakistan — A symbol of our sovereignty (1% July 1948) retrived from http://m-a-
jinnah.blogspot.com/2010/04/state-bank-of-pakistan-symbol-of-our.html on 7 July, 2020 at 4:40pm-

2- Inflation on the rise, The News, April 3, 2019,
Retrived from https://www.thenews.com.pk/print/452691-inflation-on-the-rise , visited on: 15, July,
2020 at 05:00pm.-

3- Higher Energy, Food prices push inflation up to 87 month high, Imran Ali Kundi, The Nation,
September 05, 2019-

Retrived from https://nation.com.pk/05-Sep-2019/food-prices-push, visited on: 15, July, 2020 at
05:10pm-

4- Pakistan sees highest inflation in the world during 2020,

Retrived from https://economictimes.indiatimes.com/news/international/business/pakistan-sees-
highest-inflation-in-the-world-during-2020-sbp/articleshow/76243 , visited on: 15, July, 2020 at
05:20pm-
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“The seller expressly mentions the cost of the sold commodity he has
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O ¢l B Sow 4 ol Ly er 7 -0
6- Constitution of Islamic Republic Pakistan, 1973, Article 38.

o



VY Ib G S el SIS 1 P bt £ - b S S o f o
'_Mfd;a)lgld/'%&é)fcud/ﬁ

A;/»U:@ JJJ fBg}‘J’u’M#/Lywéaﬁf‘
.L.f_/“/J.';:Lg!JI{JJ#&/)/&J&@J!#}QLWUUMu‘.fua

b
Tl £l St S I 26 B Bl st & 1 s i 6 2 S
UL

FESECS A sdas s LaS
::«C”A&«JJ’J‘/
‘arl];/fp/’//l{);lKLDJILﬁuu»&;!ﬁr”'gu’?_gfguJ.‘.';IQ‘"’(QKJJ/
VRIS PR TRy o f ATILY AP DIV LN ANY SO
:ﬂ:@L‘J?L@uMiuuﬁ‘ﬁJM’m
mq;uﬂd;guwyniu?ﬁmuuun;u}ugjérww@uzr”
“ef ')uﬁ)ro:93%d}£ddff2£4f" ey
i 1 W s B Ut s s £tz L S
L;ﬁ/yﬁi//ﬁ‘ffju,vtg.{uvrwiJ/“L,»dwuimmLﬁui.,QwM
S Sl AU Ly e e B L2 6 LTS

:..‘«;{;fd/g)'j:{
QU}:}L‘/,{;’.&/;;J&-&)ﬁﬁ&u&(&/@):&%ﬁ%ﬂhﬂ!9444}’*(!

ro—rd:/}fuf‘j’;[&k}jdﬂf’l(&/Z/d]@)y‘]}:—!

2- Annual Report of the Proceedings of the Advisory Council of Islamic Ideology, Formulation of
recommendation on the Question of Riba, December 1969, p.140.

PO P0G e FG a2 IS5 A F K s § 3bs it o -

F



BJE LS. LB L AL s A $-E1-J ST K28
Sy SN NSV YT P

FOE LS S vt S 68 b sz S s
bzt Soa U1 LS p ot M Lot & 2 5617 U0 S
St & LR S8 Zon 26 Low & S L e oKt o2 &
U182 AL L et S lows WU e Lo S 10eA s Sy
r-&nﬁuﬁ;&ig)uﬁ”limﬁd{/fd/

:AT/)L}! PR = d/o.‘a/{j/dv"j s

10 LS LEGL v e et s & ESELS 3P G
LW (j“:l:»‘é"ﬂf‘!:’/HN@/LHt’l-;’/&«/{f/-fd)/ﬂ?‘_VLUW/EU/M:’/;H/\*U}?
Sl T e s V008 25 % S SIF 0 Lty St AT ke
"Gend U e S S s f sl Lo 1SS S0

ARSI PN O Y o

ped Cdr Susf & S Lyt S pdr L oalo ) 05 o

Ar Sz e iBGr FLUEE S e GFoB0a S BT o

dtu"fLuﬁ}u%;ygu{“étf@}ml”/u,@:/}G%?un&% JB

/5?43_/55"“(”@”&” “Je?@f”/UQLLL}"pl/lo;g);ﬁf’;’.ulf_%ﬁct_uﬁ

-‘Lcﬁl?.‘f((?’}dh/"%.)’

1- Islamization of Banking in Pakistan, Faruqgi, Jalees Ahmed, Research Dept United Bank Limited,
Karachi, 1984, p.2.

A|—A.J‘;|949J;1g,iLiu‘;gT(M‘uw};vqu—m:_b,,g,;ug,‘f/&kjidg/; —y
rv"rv\'J‘Mﬁ/t'gdm(f/&duﬁadﬁé)/ -

é;‘;f’ :’45;<ﬂuﬁuﬁkn:,ﬁ‘fc‘;lg‘<‘;(}(gd/dfﬁuﬁﬂ;‘x}'/;lﬁ‘_(}lgn&duﬁJ?ﬁ;@&l:!/c;Je?@j -
P 2l d B L1

L~/V‘%|11Jl::£j: <§.Jﬁuﬁ,~>fdﬂ;d/ﬂu/"dg§.3lgd)//l;i_w,’:’d//:gu’(uﬁﬁf'.t'ﬂﬁfgl(p@ -0

<



LUk el U} &P L Fo 87 U poid 6K A L
W13 p gl S e s f e UM Sor
A SV LSy Ui S S22 E Sy
_‘gtﬁL,zwm{JfLaw&,u:amJ “o ST
4)9Juuﬁ;g£u,@8v f:ﬁg}.w/?ufud;u;mu?b(ogmruﬁw@ °
St 2 T AT AsK s LU i i o0l 2 ol
K sl gl

55}'4&“—&/’ $ i &L/w/uiﬁu"zu d/d/“f';f*] ufu}@fbkf“

°
-JLlpd)/“).lgd/:/'/i/"‘ufuLﬁ‘
("'t"gca,/d/lg/vu»gfd)rufu;/fgfléq;dgjvéu’@ua/f KU)J':’(}K"/@ °

u/zvﬁl/&,o‘l/d)f/{'/)ld}}"fb‘nggg)/.:LcﬁJ{f/%ngr’lb'}igu}?'gﬂ
Fudeuzdu i P SH kNS FunG s L& S
'-fn;ww(f’gu/ﬁ
M SE s St (B S
J)ﬁ"u&'}ﬁud/‘/“;?w/ﬁJ&/;ILT&V(K;C'&?éu;’}gd/f:@k}jdﬂﬂ
..fd/;«laﬂ'ﬂld;'@/}u:um)!&l&/ﬁc«y,«,
A Léﬁf“;bf L) 28 o1 T (CP) UL STy e 0
g;;i‘i/\’/,}"’/l/ﬂcid/KdL/(}T,le_/Diﬁ_gdzh?(lﬁi..fgc)rgﬂ(&)/’

_wjd/¢i,/.sffjcl+btggu}f¢;5mu:.,@gq;utjéﬂ"wl.wgf.ﬂu,;. -

See Money Banking and Finance, Muhammad Irshad, Orient Publishers, Lahore, p.222.
- me‘;rna‘w%@ /UJM‘dmJ/w‘,fu,mw‘,y’x?wguuﬁud’ S bt Y
99-9A_F

:gf;<§_c/‘f/l}um%‘fdh//j/gf%wt/d/K,L/4u,)g§d;uM3*Kz.muv-mﬂ?uﬁ;iqm/m, e

http://www.entrytest.com/sub-page/article-211.aspx

100U oMo Bisse G el e § B3 e i 2 o sl b

A


http://www.entrytest.com/sub-page/article-211.aspx

2 mipead ;/Uv;!wd/}?ﬂt‘_g;dyc_ﬂﬁ sl J s
S e S 2066 T (National Investment Trust) <2y S L~ ($9 @
LL U =130 (Term Finance Certificate) u’—b{zj!—é éf;fd/l{,l./ sladf

U UL el

;yfu/utgl/;iquJUz{/@L“;;&}4:r/u;/W3£ﬁ/g/KJGz;klJL« .
S e

B LN BES P n S PP vl (HBFC) (g K6 F i Us,
q-y(JGTK,/Lb’J;r&;CHAQM

e BT & bl P S e U 0 it o
447Ju“‘7£uw:f}uﬁ A2 s Sz ! cdf?éu"'/' J&Q"
V(-0

1- Islamization of Banking in Pakistan, p.5.

qu@ﬁu’ua’/}uuguﬁmcgﬂ»f@&%w}wﬂﬁmuu@.ﬁh@ﬁ’ﬁmrwid—r
https://nit.com.pk/ 25 -t/ (13 A GrUf Ui Q2 61 o A o]

ory /V’:d»')l:&‘;ui?/}uf)wiT‘u}/::ﬁj;_Lat‘/&ﬁ/.jv&dbf/guﬁ’/&))u:u'?ba(fojduﬂ/ -
Por 1A b G028 s tlobs g L L C LU G S bst ool

1005 ® jfdﬁf:g/g;",.;:?”,wmrufi -0
6- Islamization of Banking in Pakistan, p.5.

s t S AP IS S M S LEuT o st st e 6 10T tst 2

http://www.hbfc.com.pk/page/about_us/company_profile
b/ Pl 70t PP ed S e Qe Ut L gt P S e Sl Al S5 f A
N’U”f(.’»@j“d'f/;iQf)&%&&/’hd/é;dﬂ#l::é:) -~

9- Islamization of Banking in Pakistan, p .8.

|m—lvr*u"p'/’tg.,{lKauﬁl&f:d/@;yu,uﬁuwl—i~

9


https://nit.com.pk/
http://www.hbfc.com.pk/page/about_us/company_profile
http://www.hbfc.com.pk/page/about_us/company_profile

M/ K,}ﬁuifdjg}g)flk
};f’(aua{u’féi/&’wuwgulf«ﬁ_/mf;utﬁzJ:deMuﬁutﬂg
NS By e S d IS flbe dipun 2 Tl
_‘LJ’)','.«/}JJ/C&}/UEJ!M
s ded S ;‘gG)JU;LrUi?d:r‘
655 Sor S01991 2910 T AT 566215 QU e § 5 36
o e S M1 0T £ by JEE LN S s A Lob
Sl b A3 S F b L s ST S s I o S
;qu,“,j.»/fu/}’f A
;,mﬁ.@»w/f ¥
AL B G £
RV IS 1 A
A9eA 20 Jr DT30S 0

LUZED T PIE A
drockiSlrs 1 2
A0 b A
darackisd g
NLLSIPACY 5758 g6/ (NSPPRNE
AL ST e

AN BTG e iy
RTINSV ST P P 1
flﬁ*ﬁfﬁﬂ@(j’fy/ A
Ao BT P lad 10
;uwulﬁg.}h@:ﬂ:ﬁffw@ I
AN I T A TG e



;l‘i‘""ﬂuk:f:[ué@ A
;lqm(ﬂuﬁy’%’)uﬁi 19
T Ge e
:,Lé(&n’/ﬁ:/,u:@f‘)d/ﬁf
ﬁ/q)u’fmc;f@dui.,@:,;tQAQJJJ;?{,CMI/A,%L:,//@%}J/Q
Lwé_u,@u’mm{muﬁ?g;/u}du/u/ftz4df?é§/,¢sf‘%s‘*lJJLJD;LJI
o Bnd 1999 2 1 st S e 1 S B B wr f L o o i
uﬁq;ufLc)/;‘dfmth;’fguu}/?/)ﬁbmd;/;}/&ué,é“;_a:guai@/
S E O GE S ABE e 17 e s S sl s T J 16
M}/(Lbﬁd/@&wL'/j“d/@-ug'/’tgtwwLTuiz_/Jwu‘f&}gmdl}w
w/w_ﬁéu’wLLlym-i.;uﬁ;yLuu@_ﬂ.@wng'g/&wfé
3G et o U 2 8 Lo 2o 8 L
'_g“/(cl/'@L‘%wuz_uﬁ‘u:;/gLy,uﬁ,ufu}qjjz,m)f;
s Kﬂ/’?“‘ A MR
-LT&V:«W}’I;J}J"I/QWMW&W@m{/v"wﬁd/@ Sl Jest o oA
Sl e SUUTMS < B BB s B BB S S P 0 So = S A S0
BLEnSP ULl fot s ASIrA_GE 12 L1 S
P et 2 B S P AT S o S G
/(@J!:ujéﬂgtmﬂ/ﬁ'ug)f_(w Sk Ciw/,'ijc;uigf
sl LS £
LT 5K K P W o !

1- Selected Judgments of the Federal Shariat Court Pakistan, Newline Printing Press, Lahore, 1992,
p.165.

L1 2k ST S 2 ol 21562 o (7 5 b —(1980-201 20U S S St 2 | -1
!OIJ:Ir‘uLf’/Ir‘,de;;r‘oim‘f»(,‘tl@/,/

™



Ju(ﬁ@&ﬁ;ﬁuJ}u‘f.@/wtzggé,dﬁ2_1/./@.3/0)}%2 -y

l¢¢

-
/u;-“/ﬂ};lJ_(t/;w/f_énu&ag&fdgt;uié.ﬁ@dwwéd'ﬁw
:fw;u/ﬁ"mut&“w_gm(wé_' AP S A2 L 6P L6

Oy g O NG PN
U olo 8 L Fin JSRE 13 e s s of S
AUt L BBl B S PSS w2 it
P Vot s S5, B L1, P Sl 2 e i 7
(P s AL LG F UM P e D L s
G e ool Falins AN E s L F bl £l ea s S sl

et ek S ot S P S P

L2 F QLS o b QUE I 7 U S e £
L/'%i-uf/‘f“b’/c/uvf'Ué/ﬂ“rwwm’vir@ml}f
L 3 b J(th;ﬂf:/im SHIPRP SADA & S
DB LGS LS s SATAe s s Fil
Senpdl S e Lose i/ n)iiTdes S
Sitor e e O S SB 2 letl Uy ATG L oo 58 S
d??q;/&"’”w"‘g;p@)ufm&gLrwjmﬁ_‘adwﬁzd/t{y,
Ll//;g,/uﬂéfuud?Kc/}Lu/vuwgfujéfazn;

a8 PP Qe AF 10012 2 P TP A2 F4F S bS5 olle b P el s 3 UL -1
https://www.banuri.edu.pk/readquestion/%D8% , visited on: 20,July, 2020 at 10:am.

V@/f‘ulu:!;t'«!&ﬁ}&,wdﬁ;)@:gcfylg_ujoﬁf@(}@ugﬁkﬁ&g@r}"‘lm dU‘Ju)//bGM—V

<u,?4"./ué///|52|4;‘01l/£/5@;
https://deobandi-books.amuslim.org/book.php?b=3490&p=90, visited on: 7,July, 2021 at 3:00am.

rr


https://www.banuri.edu.pk/readquestion/%D8%A7%D8%B3%D9%84%D8%A7%D9%85%DB%8C-%D8%A8%DB%8C%D9%86%DA%A9%D8%A7%D8%B1%DB%8C-%D8%A7%D9%88%D8%B1-%DA%88%DB%8C%D8%AC%DB%8C%D9%B9%D9%84-%D8%AA%D8%B5%D9%88%DB%8C%D8%B1-2/17-05-2018
https://deobandi-books.amuslim.org/book.php?b=3490&p=90

ekt Lo 17 37 L (l/i.tl&(ﬁdj@gs/f‘au(f’&//d/

“e e Sl o]

Il ol J 12 1B S 55 B P b S S
e B L b L ekt £ § (e P Ul el A
Lw?éﬁjﬁjl}m#{g@zé_;wu?/"’”_ﬂufm,ta,UL:uPa..ui‘;/wu_u";
Kd/@dmuﬁul:/@_‘a;zmlru”ogcﬁh?¢ul_£27;c;J}JqJ§¢gtﬁ
Lol sl § AT 2 Ut s Sl e (BN TS S e Sl
Y AT IR ad ANHA] Al dir L

M Ku:% Sl s

ngc;%/{u@@fdw'_ﬁy’nwgﬂ“éuﬁ;rnut;TKrwﬁu“’b»du/uj/w@
u:;ro~rd/52¢;u@¢/£ﬂé_u?f‘¢u@f/u(wM;q,_%u@uwum
(’b“uf@ég_fmoruzu(,@uiﬁ_g/&/“({wuﬁ;rnr@/wu}ug//d"lﬁu"”ju
/,utguuaém '-fg:,gt’(wmmu..{t.,{muuf?u:@/ﬁ;z_utu?uf?fn
_‘LJJQ/};?KU'U:J.).-chf./wlaujjﬂjﬂwdﬂf"/?/)byﬁwb@d“’

YL Ku;@dwu:uw’g
_‘gd.;'@/)gf)///gd/uw!V@dWlLUL/(KJ:UL”/@

u@cﬂ%‘ °
L%OJJ!uﬁqu:’w.L.JLV“c:’;J!;gJGTKaLﬁ&!c;J“VLu@u!}?
22w v Jhs Gk S Sk B S 6 B e 1t I S KU

PA-PL fesle ~9J—aiﬂf~up¢¢gc}"@ﬁuc§w:(;f(wﬁéﬁ;ﬁﬁuﬁ;?&M);U&md/@dufv—t

2- State Bank of Pakistan, Annual Report 2002, p.g:193-194 retrived  from
http://www.sbp.org.pk/reports/annual/arFY02/chap10.pdf , visited on: 21, July, 2020 at 05:30pm.

~


http://www.sbp.org.pk/reports/annual/arFY02/chap10.pdf

2 U0 b e e St AL b 2 2 0 F b U
Ut JE Hend 25 G 2ol (ot N0 S
u@uﬂl/'(}") L4

& ree (b ZDIBPL) 42wl oG bt s Ut 0T & i 1 (5

e PN GAPA AL U ETE B St b & 58 2 s i & L1 rees

Lo Ut us AN Gy W fole S st L Gt ot & S driE
s n o N L

LGl e BBl Riingnpe m? « 10 L SISy e oot § -
s J,@uw:&f,‘wz.@g oy yps “f/U:Jl”,JLNL@l/r:wub;/lgul//’b,y;J“;‘Luybl &EJLJ_LQJU);/@
https://www.meezanbank.com/about-us/ :x/-

ulzm/éﬁ/zﬁ/f‘gLL,iu/rk’uuigu’i/d’bdﬁg{dﬁ—é"u—éuﬁc,yl.dw;LJCf.:’/“lw/j -r
HES Py d/ ..Q oz ’é; g g}.’.‘ﬁ' - A ujb L b4l ,g{/:" Z yQ

https://www.meezanbank.com/about-us/

<uj/£$’/,j,g/"'uﬁ,@uiﬁuujtf//lfﬁﬂufd//’uy.:,sz/"&//?mlJ’Jf&l(/rldufluﬁqf.dlﬁ“!irwg -r
LA skl 2255

oLzt s pL g ot b FI U e BB AL 0 s G -0
L’a),l‘&V%JVQUIK:&:;<ujf_/&|/<(d/u;fl//;la@fﬁiu@-é.ndbééaé.’d/

5- “Meezan Bank” retrived from Meezan Bank Website, ibid , visited on: 19, July, 2020 at 09:20pm.

6- “Dubai Islamic Bank” retrived from https://www.dibpak.com/index.php/dib-pakistan/, visited on:
19, July, 2020 at 10:00pm.

rr


https://www.meezanbank.com/about-us/
https://www.meezanbank.com/about-us/
https://www.meezanbank.com/about-us/
https://www.dibpak.com/index.php/dib-pakistan/

s E b B RGPS s i A L a L
a_uj WJ:///}“:"

Skiky o

/.mng‘taJ"Juut;ro~o@/Lr'l:,ul:QJTu@¢?'£_ﬁzJuL:fng.,K;
e St U ENr y/)lm{u;ff/@uc;é'/,u(@l/uﬁ;rnwj/?;
-t

18] uﬁJ}Juum@yLmu}@dwuwﬂtioytdwmw/@f’i;v.fuﬂfj’ﬁ’;w)gu:”%; -
_wu:/j-%id//’ui“',g/“md‘?ium;iJywu,@du/ié.ﬂ/ U)ﬁ.c/»g/ulkéu@é‘) _‘al,/L;JJb‘Jof.
https://www.dibpak.com/index.php/sharia/board-members/ :&V%JJVQJM&J@/;&M"

JJ(V.:«/WMU:&/'//UZU}';«L{Q&;_LL/J/AJL/H/“-"U:LZJ/(#’/’JLL}’//}h:«L{FJ'dLV’{C}'?j&b -t
@d/ﬂ’é‘)‘dﬁ‘/gugu/f)m;bjlfL'Lﬂ/z—j/)f}j/éé u@&)_ug/é;&’um;L(g;/(#u/n;y@-+
Ll A ond LU 505>t KL St 74§ e

/"l.)ﬁl-dl—(j”lL(}’/)ﬁ{’@ﬁ'{p(.}:/iﬂlL}‘—JJ-J‘:Iu’:;U/)igjfc}gfrWlub/)ngW'ﬁflL}fuy -+
u;/l}i&L)LuiU)éu'llf‘iU{Lg}.{/}lLB‘)XVJVLLﬁ/Ld///U:}.l;J”/&LVQJU/’C"‘)_JJI&J/@J(;UJT
e Ao Gl Gl st E A L pSE L

A e i G A sty sl 1 ol C G e S AL Pl BB S L oo UE S -
e s o 2 8 (5/&5/(/?(_))}&3:6;“]:u}@-w%/ﬂ_}lbuﬂ{dﬂJt_lf‘é—Filz;l/m:lféd'_/(gjlb
Len:&v%,u@@_fm&;iﬁj; <u32£//}fu::«ﬂbﬂd‘/~5t‘a):ab'?

5- “Board Members-Dubai Islamic Bank” retrived from Dubai Islamic Bank Website, Ibid, visited on :
19, July, 2020 at 10:15pm-

6- “Bank Islami” retrived from https://bankislami.com.pk/history/ , visited on: 19, July, 2020 at
10:30pm.

A


https://www.dibpak.com/index.php/sharia/board-members/
https://bankislami.com.pk/history/

. Dy 'fl;;;tgéj”/,u'Jfﬁufj&’“:'(uﬁﬁ)ﬂ;!/uw@”

Gls e

S L Bl MG S HTE s Ghemsrovcfgredind o
l,JG}rLf’i/ uy‘j/oﬁf}?&f&'_(tiv@:r/l viﬂt':taé:nﬁgic;;fd‘tﬁ?

sz Snei T L ug e 10 Ly e

P U AV P A L3 L U Usit Qe §ostle £ S G 31 21N G -1
G/mL&‘r,g/‘Lqﬁuug}fuwiugmgﬁj%i‘.,@j;uu(.,@u,;'m(AA0|F|)$=rmam,g;u:up@
..f,;dMuggrdz‘j_w%/;;(@/u‘fgwui/;uﬁuum:awcgﬂtimfmafwuwiw_u;thi
A

https://bankislami.com.pk/shariah-board/
QU § b s $ i S8 -t 2 F L3 S5l 2 2 L P AR e £ S S JE o £ G -1
oSS a5 -w/}”ui‘lGa”.:,%uﬁ;@w/b£@l/g‘/l‘y@_uj%;;ﬂ{'1/ol.,é&g@l?é.,’éb’?c,
(Al

21/ S <uj<"_//'/(faofz€d//"..57ul///|;2|,z{/:'uf.'gﬂ/bl LGl Foste & St g 21 g3l B -1
L‘q{l:b"/vbf,ﬁd/dw‘l%g&.ﬁ“«wﬁ;//ﬁ'u",atﬁ&/;uﬁulydl/}lujé‘:ig)rlfl/rg&gw’aﬁayt
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1- Meezan Bank Annual Report 2015, p.99.

2- Meezan Bank Annual Report 2016, p.101.
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Rs in Mion

Islamic mode of financing Amount wi % Amount i %

Running Musharakah 9,425 31.20% 6,276 2.20%
Diminishing Musharakah 748 | 2451% 6620 | 3084%
\jrah A | 1050% 2006 | 94M%
Isisna 304 | 2% | 1960 | 925%
Musawamah 1820 6.03% 0| a2%
Wakalah 2088 | 056% 175 | 815%
Murabaha 119 | 396% | 2| 4%
Tiarah oe | 200w | | 200
Salam 22 097% 185 086%
Others e | o a0 | os
Totl 0206 100% 2149 100%

et oS i P Gt e 2

Financing Modes : 2019 2018 Growth /

I % in total | % in total . gDecline)°/o

i portfolio ! portfolio ! in total portfolio
Diminishing
Musharakah i 22.68 : 18.75 : 3.83
Musharakah & : : :
Running Musharakah | 30.48 | 30.50 (0.02)
Istisna i 1152 | 14.06 | (2.54)
ljarah ! 40.91 | 1057 i 0.34
Murabaha i 327 i 382 i (0.55)
Musawamah 5.42 7.63 (2.21)
Salam - Bills 147 1,10 & 0.37
Wakalah Tul Istithmar | 8.06 | 7.82 | 0.24
Tijarah i 257 | 257 i 0.00
Salam - Commodity P peyr | 1.z | 0.25
Other i 165 | 1.36 ! 0.29
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1- Meezan Bank Annual Report 2018, p.97.

2- Meezan Bank Annual Report 2019, p.164.
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»  Murabahah: 37%

» lstisna 17%
»  Karabor financing (Muswammah). 17%
»  Diminishing Musharakah: 21%
» ljarah 8%

g i et G S

» Murabahah: +5%
»  Istisna; 1 7%
»  Diminishing Musharakah: 17%
»  RKarobar Financing (Musawamah ): 8%
»  ljurah: 7%
¥ Salam and others: 6%

"o 0 etk GUAES I

Financing Portfolio Composition

Istisna
17%

Murabahah
18%

Diminishing Musharakah
24% lam and others

Running Musharakah
13%

Karobar Financing (Musawamah)
10% Wakalah

9% 8%
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1- Bank Islami Annual Report 2014, p.40.
2- Bank Islami Annual Report 2015, p.41.

3- Bank Islami Annual Report 2016, p.50.
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1- Bank Islami Annual Report 2017, p.50.

2- Bank Islami Annual Report 2018, p.53.
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2019

mTrade based
mPartnership Based
m Rent Based
mOthers
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1- Bank Islami Annual Report 2019, p.77.
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“Another important advantage is undoubtedly the ability to carry on
business with limited liability that is to say, no member shoulder the
debts of the company to an extent greater than the amount outstanding,
if any, on the value of his shares.”
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“Insurance is a risk transfer mechanism. It’s a method of shifting the
responsibility for losses to specialists (insurance companies) who
handle the risk by spreading it over a large number of people or
firms.”?
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“It is a system of Islamic Insurance based on the principle of
TA’AWUN (mutual assistance) and TABARRU’ (Gift, Give away,

1- The difference between Islamic Banking & Conventional Banking, Samadani, Eiaz Ahmad, Al
Baraka Bank (Pakistan) Ltd, Maktaba Kamilpooray, Karachi, p.10-13.

2- Leasing (establishment and regulation) Rules, section 14, deals insurance of property on lease, 2000.

3- “The Insurance Association of Pakistan (IAO)”
retrived from: http://www.iap.net.pk/Displaypage.aspx?I1D=2 , visited on 3, August, 2020 at 12:00am.

191


http://www.iap.net.pk/Displaypage.aspx?ID=2

Donation) where the risk is shared collectively by the group
VOLUNTARILY. This is a pact among a group of members or
participants who agree to jointly guarantee among themselves against
loss or damage to any of them as defined in the pact.”
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“The Meezan Bank car financing scheme works under a rental car
agreement — the bank purchases the vehicle and rents it out to

interested individuals for 1-7 years. Once the car ijarah period is
completed, the car is either sold to the individual at a token amount or

gifted.”
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3- “Meezan Bank Car ljarah Calculator”
retrived from : https://www.mawazna.com/car-finance/meezan-bank , visited on: December 20, 2019 at

5:15pm
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“Permissible security, of all kinds, may be taken to secure the rental

payments or as a security against misuse or negligence on the part of

the lessee, such as a charge over assets, guarantees or an assignment of

rights over assets of the lessee held by third parties, even if such rights

are a permissible life or property insurance indemnity in favour of the
lessee.”

1- Shari’ah Standards, p.246.
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“Early research on Islamic banking models envisaged that funds would
be used mainly on mudarabah and musharakah, practices which are
based on profit-sharing. However, due to the many risks (the short-
term nature of the loan and uncertainty) and operational problems
involved (obtaining adequate return relative to competitor banks), the
banks now lean toward modes of financing which have less risk and
involve a predetermined return on capital, such as murabahah,
bai’'mu’ajjal and ijarah.”3
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3- Islamic Banking (Theory, Practice and Challenges), Fuad Al-Omar and Mohammed Abdel-Haq, Zeb
Books, London, 1996, p.114.
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Table 3: Financing Mix (% Share)

Sep-16 Jun-17 Sep-17
Murabaha 16.9 17.0 14.1
Ijarah 7.8 6.8 8.3
Musharaka 12.0 15/1S 21.0
Diminishing 38.5 29.6 29.1
Musharaka
Salam 3.3 3.2 3.8
Istisna 7.0 2 6.2
Others 14.5 16.3 17.5
Total 100.0 100.0 100.0
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Table 2: Financing Mix (% Share)

Mode Sep-17 Jun-18 Sep-18
Murabaha 14.1 13.4 12.8
Tjarah 8.3 6.6 6.6
Musharaka 21.0 20.0 215
Diminishing 29.1 33.7 33.4
Musharaka
Salam 3.8 2.8 23
Istisna 6.2 6.4 7.6
Others 17:5 17.1 15.8
Total 100.0 100.0 100.0

"ozl G N S e by U S

1-“Islamic Banking Bulletin”, State Bank of Pakistan, retrived from
http://www.sbp.org.pk/ibd/bulletin/2017/Sep.pdf , visited on: 24, December, 2019 at 2:00am.

2- lbid, retrived from http://www.sbp.org.pk/ibd/bulletin/2018/Sep.pdf , visited on: 24, December,
2019 at 2:00am.
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Table 2: Financing Mix (% Share)

~ Mode _ Sep-18 | Jun-19 | Sep-19
Murabaha 28 13.5 13.0
Tjarah 66 6.1 6.1
Musharaka 21.5 ‘ 20.0 20.0
Diminishing Musharaka 334 | 33.6 35.0
Salam 23 ‘ 2.6 2.3
Istisna 7.6 ‘ 8.9 8.7
Others 15.8 ‘ 15.3 14.9
Total 100.0 ‘ 100.0 100.0
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1- “Islamic Banking Bulletin”, State Bank of Pakistan, retrived from
http://www.sbp.org.pk/ibd/bulletin/2019/Sep.pdf , visited on: 24, December, 2019 at 2:00am.
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1- “Islamic Banking Bulletin”, State Bank of Pakistan, retrived from
http://www.sbp.org.pk/ibd/bulletin/2017/Sep.pdf
http://www.sbp.org.pk/ibd/bulletin/2018/Sep.pdf
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2- A Shari’ah Analysis of issues in Islamic Leasing, Mohammad Hashim Kamali, J.KAU: Islamic
Economics,2007A.D -1428A.H, vol. 20, No.1, p. 8.
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3- Mid-Year Performance Review of the Banking Sector, State Bank of Pakistan
http://www.sbp.org.pk/publications/HPR/H1CY19.pdf , visited on: December 29, 2019 at 2:20am.

4- Islamic Banking Bulletin, State Bank of Pakistan http://www.sbp.org.pk/ibd/bulletin/2019/Jun.pdf ,
visited on: December 29, 2019 at 2:24am.
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e A Compendium of Legal Opinions on the Operations of Islamic Banks,
Institute of Islamic Banking and Insurance, London, UKk,Reprinted in
Paperback 2001.

e Accounting and Auditing Organization for Islamic Financial Institutions,
Istisna’a and Parallel, Istisna’a standard, 2/211, Bahrin, 1429H/2008.

e Company Accounts, Cost and Management Accounting, The Institute of
Company Secretaries of India, New Dehli, 2012.

e Constitution of Islamic Republic Pakistan, 1973.

e Encyclopedia of Britannica, Vol 3, Edition 15, see the word Bank.

e Faruqi, Jalees Ahmed, Islamization of Banking in Pakistan, Research Dept
United Bank Limited, Karachi, 1984.

e Fuad Al-Omar and Mohammed Abdel-Haqg, Islamic Banking (Theory,
Practice and Challenges), Zeb Books, London, 1996.

e GLYN Davies, A History of Money from Ancient Times to the Present
Day, University of Wales Press,2002.

e Homoud.S.H, Islamic Banking, Arabian information, London, 1985.

e Jason Z. Wei, A Layman’s Guide to Financial Terms, University of
Totonto, Scarborough, April 2014.

e Leasing (establishment and regulation) Rules, section 14, deals insurance of
property on lease, 2000.

e Mian, Riaz Ahmed, Money Banking and Finance, Azeem Academy
Publisher and Booksallers, Lahore.

e Moeen-ud-Din, Banking Learning Basic Concepts, Sysevgy Publisher,
Islamabad.

e Mohammad Hashim Kamali, A Shari’ah Analysis of issues in Islamic
Leasing, J.KAU: Islamic Economics,2007 A.D/1428 A.H.

e Mohammed Obaidullah, Islamic Financial Services, King Abdulaziz
University Jeddah, Saudi Arabia,2005.

e Muhammad Ayub, Understanding Islamic Financing, John Wiley & Sons
Ltd, England, 2007.
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Muhammad Billah, Islamic Model of Home Financing, Journal of Islamic
Banking & Finance, Karachi, Jan-March 2008.

Muhammad Irshad, Money Banking and Finance, Orient Publishers,
Lahore.

Natalie Schoon, Modern Islamic Banking (Products and Processes in
Practice), John Wiley and Sons Ltd, United Kingdom, 2016.

National Assembly of Pakistan (Constitution Making) Debates, The
Manager of Publication Government of Pakistan, Karachi.

Qazi Shahzad Ehtesham and others, Money Banking and Finance, Azeem
Academy Publisher and Booksallers, Lahore.

Qzai Shehzad and Muhammad Saeed, Introduction to Business, Azeem
Academy, Lahore.

Richard Hildreth, The History of Banks, Batoche Books, Kitchener,
Ontario, 2001.

Roger Orsingher, Banks of the world, Walker & Company, New York,
1967.

Samadani, Eiaz Ahmad, The difference between Islamic Banking &
Conventional Banking, Al Baraka Bank (Pakistan) Ltd, Maktaba
Kamilpooray, Karachi.

Selected Judgments of the Federal Shariat Court Pakistan, Newline Printing
Press, Lahore, 1992.

Shafig ur Rahman, Shari'ah Basis Of The Products Of Islamic Banks,Shafiq
ur Rahman, Karachi, First Edition September 2009- Second Edition April
2010.

Shakil Faruqi, Glossary Banking & Finance, Institute of Bankers Pakistan.
Shari’ah Standards 9/1/1, AAOIFI, Bahrain, Safar 1439A.H, Nov 2017
A.D.

Shehzad Ehtisham, Principles of Banking, Qazi, Azeem Academy, Lahore.
Sidney Homer and Richard Sylla, A History of Interest Rates, John Wiley
& Sons, London, 2005.

Usmani, Muhammad Imran, Ashraf, Meezan Bank’s Guide to Islamic
Finance, Darul-Ishaat, Karachi, 2002.

Usmani, Muhammad Taqi, Mufti, An Introduction to Islamic Finance,
Maktaba Ma’ariful Quran, Karachi, Rabi ul Awal 1419 A.D/June 1998.

Websites:

http://forum.mohaddis.com

http://magazine.mohaddis.com
http://m-a-jinnah.blogspot.com/2010/04/state-bank-of-pakistan
http://marifaacademy.com

http://www.deeneislam.com

http://www.entrytest.com

http://www.iap.net.pk
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http://m-a-jinnah.blogspot.com/2010/04/state-bank-of-pakistan-symbol-of-our.html
http://marifaacademy.com/ur/discover/scholar
http://www.deeneislam.com/ur/misc/BOOKS/IslamicBanking_SirateMustaqeem/
http://www.entrytest.com/sub-page/article-211.aspx
http://www.iap.net.pk/Displaypage.aspx?ID=2

e  http://www.sbp.org.pk

e  http://www.sbp.org.pk/ibd/bulletin/2017
e http://www.sbp.org.pk/ibd/bulletin/2018
e http://www.sbp.org.pk/ibd/bulletin/2019
e  http://www.sbp.org.pk/ibd/bulletin/2019

http://www.sbp.org.pk/publications
https://bankislami.com.pk
https://bankislami.com.pk/shariah-board
https://economictimes.indiatimes.com
https://jamiaahsan.com
https://nation.com.pk

https://nit.com.pk http://www.hbfc.com.pk
https://shamilaurdu.com
https://tribune.com.pk

https://www.abl.com
https://www.abl.com/business-banking
https://www.albaraka.com.pk
https://www.albaraka.com.pk/al-baraka/shariah-board
https://www.albaraka.com.pk/burj-bank-limited-merges
https://www.bankalhabib.com/credit-cards
https://www.banuri.edu.pk
https://www.buroojinstitute.org
https://www.darsequran.com
https://www.dibpak.com
https://www.dibpak.com/index.php/accounts
https://www.dibpak.com/index.php/sharia
https://www.dibpak.com/wp-content/uploads/2020/06/Dubai-Islamic-
Bank-Weightage

https://www.hbl.com
https://www.hbl.com/hbladvantageaccount
https://www.hbl.com/hbladvantageplus
https://www.hbl.com/hblgolddebitcard
https://www.mawazna.com
https://www.mcb.com.pk
https://www.meezanbank.com
https://www.sja.gos.pk
https://www.thenews.com.pk
https://www.ubldirect.com

Annual Reports:

e Bank Islami Annual Report 2014
e Bank Islami Annual Report 2015
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